PURPOSE OF EACH REQUIRED COMPONENT OF THE FINANCIAL STATEMENTS

(What are these statements telling me?)

1. CONSOLIDATED STATEMENT OF FINANCIAL POSITION:

This statement represents a “long term view of the town’s “financial health”.  In other words, it describes the town’s ability to pay existing liabilities and to provide future services using it’s assets.

“Consolidated” means that all fund transactions (operating, capital, reserves) have been combined into one statement and transfers in between funds have been eliminated. 

“Financial Assets” – are cash or items which can be converted to cash to meet obligations or provide services.

“Liabilities” – what the town owes or services to be provided (deferred revenue)

“Net Financial Assets (Debt)” –calculated to be financial assets less liabilities. A net debt position can occur when financing purchases (capital) with debt or when financial assets were accumulated in a previous year. 

2. CONSOLIDATED STATEMENT OF FINANCIAL OPERATIONS

This statement consolidates all fund revenues and expenditures into one statement which details revenue and expenditures for the year and reports the ending accumulated surplus. 

“Accumulated Surplus” – describes the financial resources that the town has to provide future services. Further details are provided in the notes to the financial statements, such as unrestricted, restricted amounts and the equity held in tangible capital assets. In our case these are shown in Notes 10 and 11. 

3. CONSOLIDATED CHANGE IN NET DEBT

This statement details the difference of  an annual surplus (or deficit) and the change in net financial assets (or debt).  It also tracks what the town has spent on tangible capital assets or received on any asset disposals. As well, it details funds used or provided to acquire or use inventory of supplies. 

If there is an increase in net debt, it could be caused by using financing to pay for capital or previous years receipts used to pay for this year’s expenses.   

4. CONSOLIDATED STATEMENT OF CASH FLOW

This statement details where cash came from and how it was used. 

5. SUPPLEMENTARY SCHEDULES 

These Schedules contain more details to support the figures on the financial statements. In our case Schedule 1 details how the net book value of our tangible capital assets was determined and what the amortization expense is by type of asset.

Schedule 2 describes what types of property tax and how much was charged for each type, less what requisitions we were require to pay the Schools and the North Peace Housing Foundation. 

Schedule 3 details what government grants we received, and how much were for operating and capital. 

Schedule 4 details operating expenditures by type, such as “salaries, wages and benefits” etc.

6. NOTES TO THE FINANCIAL STATEMENTS

Notes contain even further information. For example: what our significant accounting policies are (Note1); what is being treated as deferred revenue (Note 6); details of debt (Note 7) and so on.  

