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Management's Responsibility

Ta the Mayor and Council of Town of Fairview:

Management is responsible for the preparation and presentation of the accompanying consolidated
financial statements, including responsibility for significant accounting judgments and estimates in
accordance with Canadian generally accepted accounting principles. This responsibility includes
selecting appropriate accounting principles and methods, and making decisions affecting the
measurement of transactions in which objective judgment is required.

In discharging its responsibilitics for the integrity and faimess of the consolidated financial stalements,
management designs and maintains the necessary accounting sysiems and related internal controls to
provide reasonable assurance that transactions are authorized, assets are safeguarded and financial
records are properly maintained to provide reliable information for the preparation of financial
statements,

The Council is composed entirely of Councilors who are neither management nor employees of the
Town. The Council is responsible for overseeing management in the performance of its financial
reporting  responsibilities, and for approving the financial information included in the financial
ctaternents. The Council fulfils these responsibilities by reviewing the financial information prepared
by management and discussing relevant matters with management, and external auditors. Council is
responsible for the appaintment of the Town's external auditors.

MNP LLP, an independent firm of Chartered Professional Accountants, is appointed by the Council to
audit the consolidated financial statements and report directly to them; their report follows. The external
auditors have full and free access to, and meet periodically and separately with, both the Council and

management to discuss their audit findings.

April 21, 2026 %M

Chief Administrative Officer

Community of Choice in the Peace Country



Independent Auditor's Report

T the Council of Town of Faindew:

Report on the Audit of the Financial Statements
Cualified Opinéan

We have audited the consalidated financial staterments of Town of Fairview (the "Munigpality®), which comprise the
consolidated statement of financial position as at December 31, 2025, and the consolidated statements of finandial
activities and acournulated surplus, change in net financial assets and cash flows for the year then énded, and notes
to the corsolidated fnancial statements, inchuding a summany of sgnificant accounting policies.,

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Dpinion section of
our report, the acoormpanying fnanclal statements present fairly, in all material respects, the financial position of the
Muricipality as at Decemniber 31 2025, and the results of its opevations, changes in its net financial assets and its cash
Fiows for the year then ended in accordance with Canadian pubdc sector accounting standards.

Basis for Qualified Opinian

Canacdian pulbblic sector accounting standards ("PSAST Section PS 3280 Asset Retirement Obligations ["ARD”) which
was adopted by the Municipality as of January 1, 2023 requites the recognition of an AR labilty when there is 2
legal oblgation fo a tangible capital asset. The Municipality has not identified ARD liabilites as of December 31, 2025
and wi wefe unable to satishy oursehees conceming Ehose babilities by alternative means. Consequently, we were not
able 1o determine whather any adjustments would be necessary 1o Hafslities, ret financial assets, tangible cagtal
assets, accumulated surphus, expenses, excess (oeficit) of revenue over expanses, change in net financial assets for the
years-ended December 31, 2025 and 2024, and accurmulated surplus as of January %, 2024 and December 31, 2025
and 2024,

We conducted our mxdt in accordance with Canadian generally accepied audting standards. Our responsiblities
under thase standands are further described in the Audited’s Responsibilities for the Audiy of the Contolidated
Financial Statermpnts secteon of our repart. We ane independent of the Murstipality in accordanoe with the ethical
requirerments that ane relevant to our audit of the consolidated financial statements in Canada, and we have fulfilied
out ethical respomsibdities in accordance with these requirements. 'We believe that the audin evidence we have
obtained is sufficient and appropriate to provade a bass for our qualified opinion

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsibile for the preparation and fair presentation of the conscldated financial statements in
accondance with Canadian publc sector sccounting standands, and for suth internal conrol &% manasge ment
deterrings is necessary to enable the preparation of consclidated finandal statements that are free from matetial
misstatement, whether due to frawd or error

MNF LLF
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kn presparing the consclidated financial staternents, management & responsible for assessing the Municipatity's ablity
1o continue as a going concern, disclosing, as applicable, matters related 1o going concem and wsing the going
conoerm basis of accounting unless management either miends 1o liquidate the BAunicipaiily o 10 Cease operatogns,
of has no realstic alternatve but 1o 6o so.

Thise charged with governance ane respandibie for oversesing the Municipality's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or errar, and 10 issue an audifor's repor that includes cur
opinion. Reasonable assurance is a high level of assurance, but is notl a guarantee that an audit congucted in
accordance with Canadian generally acoepted auditing standards will abaays detect a material misstaterment when it
exists, Misstatements can arise from fraud or error and are considered material &, indwidually or in the aggregate,
they could reascnably be expected to influence the econcrmic decrsiong of users taken on the basis of these
conseldated financial statements,

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professanal
judgment and maintain professional skepticism throughout the audi. We alsa:

»  ldentify and asseis the risks of material misstatement of the consolidated financial staternents, whether due
to fraud or emar, design and perform audit procedunes responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for gur opinion. The risk of not detecting a material
risstaternent resulting from fraud i higher than for one resulting from ermor, as fraud may imeabe collusion,
forgery, intentionsl omBsions, misrepresentations, or the overnoe of internal contnol

s Obtan an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the droemstances, but not for the purpose of expressing an opinion on the effectveness
of the Municipality's irternal controd

»  Evaluate the appropriateness of accounting policies used and the reasonableness of acoounting estimates
and related disclosunes made by management

« Conclude on the appropriateness of management's use of the going concern hasis of accounting and, based
on the awdit evidence obtained, whether a material uncertainty exsts related to events or conditions that
may cast significant doubt on the Municipality's abiity to continue as a going concern. If we conclude that a
material uncertainty exists, we are requined to draw attention in our auditor's repart 1o the related
disclosures in the consalidated financiad statements or, if such disclosures ane inadequate, to modify our
apinion. Our concusions are based on the audit evidence obtained up to the date of our auditor's report,
Hewevar, fture events or conditions may cause the Municipality 10 cease o CORtirue a5 8 oing COnoerm.

s Fvaluate the cverall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consclidated financial statements represent the underbying transactions and
eypnts in 3 manner that achieves fair presentation.

We comemunicate with those charged with governance regarding, amaong other matters, the planned Lcope and
timing of the audit and significant audt findings, including any significant deficiencies in intemal control that we
identify during our A

We also provide those charged with governanoe with a staterment that we have complied with relevant ethacal
requirements regarding independence, and to communicate with them all relatiorships and ciher matbers that may
reasonably be thought 1o bear on our independence, and where applicable, related saleguands,



Report on Other Legal and Regulatory Requirements
Debt Limit Regulation

In sccordance with Alberta reguiation 255/2000, we confirm that the Municpality is in compliance with the Debt
Limit Regulation. A detailed account of the Municipality's debt limit can be found in note 6.

Supplemantary Accounting Principles and Standards Regulation

In accordance with Alberta regulation 313,000, we confirm that the Muncipality is in oomphance with the
Supplementary Accounting Principies and Standards Regulation

Peace fiver, Alberta M’A/P LLF

Aprid 2, 2026 Chartered Professional Accoumants



TOWHN OF FAIRVIEW

- T
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (?a ' 'Vl ew

FOR THE YEAR ENDED DECEMBER 31, 2025

HearT of the Feace
2025 2024
t 5
FINANCLAL ASSETS
Cash and cash aquivalents (Mobe 2) 4475529 4 504 189
Fecaivables
Taxes and grants in Beu of taxes (Nobe 3) 539,838 708,565
Trade and other recehablas (Mole 4) 1,450,409 1,230 368
Land hekd for resale 254 673 254 672
&, TED, 444 7,094,784
LIABILITIES
Accoumis payable and sccreed liabilites B91,336 748 581
Cieposit kabililies 25477 38,914
Defermad revenus (Mole 5) BTE,054 E54 616
_t7ezssT 132131
MET FINANCIAL ASSETS 4 967,592 5752673
MON-FINANCIAL ASSETS
Tangible capital assats (Schedule 2) 36,807,364 37,103 448
Prepasd pxpenses 5,407 1,113
38,812,671 AT 104 561
ACCLMUATED SURFLES S T N . T
Commitments and contingencies - See Notes 11 and 12
Approved
7 T 2 S
= = -
Mayar Chiel igtrative Officer

See accompanying noles o fe financial stalemants



TOWHN OF FAIRVIEW

- | -
CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES rF' i e
AND ACCUMULATED 5URPLUS a rV‘ w

FOR THE YEAR ENDED DECEMBER 31, 2025 e
Budget 2025 2024
5 $ %
REVENUE
Met municipal property taxes (Schedule 3) 3,411,255 3410888 3,322,590
User fees and sale of goods 3,508,330 3,647,261 3,637,937
Govemment transfers for operating (Schedula 4) B10,723 811,638 ToT. 326
Invastment income 117475 172,354 250,794
Penaliies and cosls on laxes 80,60 80012 123,185
Franchise and concassion conlracts 531.534 514,665 514,087
Cher revenues 171,800 228,854 183 BST
Total revenuas B63I2 07T B BE5,6T3 8,608 560
EXPEMWSES
Operating
Legislative 220,459 208,274 212,107
Adminisiration 1,134 574 1,063,152 1,248,836
Proleclive seraces 487 527 485,320 445 453
Transporation 1,887 6059 1,953,151 1,750 977
Water supply and destribution 2,345 701 2,250,204 2,048,083
Wastewater ireatment and disposal 574,651 638,055 550,692
Waste managermeanl 454 073 482,716 545 S84
Culture 232 208 TAE 404 222 42
Public health and econamis developmeant 2T 693 185,515 01,806
Recrestion and parks 2338011 2,291,626 2,341,987
Family and communily Sémnices 230,472 230,352 232,146
Tetal Expenses 10,144 068 10,004,773 B.691.042
EXCESS (SHORTFALL) OF REVENUE OVER
EXPENSES - BEFORE OTHER {1.511,991) (1,139,100} (902 483)
OTHER
Gainloss on disposal of capital assets - . .
Development Levies and Other Contributions - - 16,757
Coniributed assels - - -
Govemment fransfers for capaal (Schadule 4) 2080, 166 2,062,129 463 273
EXCESS (SHORTFALL) OF REVENUE OVER
EXPEMNSES BEE 175 823,029 (512,450
ACCUMULATED SURPLUS, BEGINNING OF YEAR 42 B5T, 234 42 857 234 43,369,687
ACCUMULATED SURPLUS, END OF YEAR 43 425 405 H".I'HIIE! 42 857 234

See accompanying notes to the financial stalements



TOWMN OF FAIRVIEW

CONSOLIDATED STATEMENT OF CHANGE IN
MET FINAMNCIAL ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2025

EXCESS OF REVENUES OVER
EXPEMSES

Acquisition of langible capital assets

Tangibla capital assets received as contributions
Proceeds on disposal of tangible capital assets
Amorization of tangible capital assels

Loas on sale of tangible capial asgels

Acquisition of supplies inventories
Acquisition of prepaid assels

Use of supplhes inveniones

Lise of prepaid assets

INCREASE (DECREASE) IN NET FINANCIAL ASSETS

HET FINAMNCIAL ASSETS, BEGINNING OF YEAR

MNET FINANCIAL ASSETS, END OF YEAR

Fairview

e of the Peade
Budget 2025 2024
5 5 5
5BB.175 823,029 (512,453}
(3,780,221} (3,790,321} {1,184 GBT)
2044 517 2,086,505 2,020,783
{1,745 404) {1,703,816) 826,006
(B, 408) {1,114)
; 1,114 44,048
- (4,294) 42 934
{1,177.229) (785,081} 356,577
5752673 5,752,673 5, 356 096
4 575 444 diﬁ?lﬁﬂi 5752673




TOWMN OF FAIRVIEW
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMEBER 31, 2025

MET INFLOW [QUTFLOW) OF CASH RELATED TO
THE FOLLOWING ACTIVITIES:

OPERATING

Excess of revenuas over expenses

Mon-cash itemns incheded in shortfall of revenues over expenses
Amortization of tangible capital assals
Loss on dizposal of tangible capital assels
Tangibla capital assels recetved as contributions

Mon-cash charges o operations (net changa)
Decrease (increase) in taxes and grants in led receivable
Decrease (increase) in frade and other receivables
Decrease (increase) in land held for resake
Decrease (imcrease) in mestiments
Decrease (increase) in prepaid expenses
Increase (decrease) in accounts payable and accrued kabilities
Increase (decrease) n deposit liabilites
Increase (decrease) in deferred revenug

Cash provided by operating transactions

CAPITAL
Acquisition of tangible capsdal assets
Sale of tangible capilal assels
Cash applied to capital transactions
FINAMCING
Long-ferm debt repaid
Long-erm debd issued
Dbt charges recovensd
Cazh applied to financing transactions
CHANGE IN CASH AND EQUIVALENTS DURING THE YEAR
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR (Note 2)

See accompanying nodes 1o the financial statements
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Fairview

Heart af the Paace
2025 2024
5 5
923,029 (512,453)
2,086,505 2 020,783
166,726 217 435
(251,041) 471,277
;. {11,100)
(4,294) 42 934
142,735 (23,849)
(13,437) 28,239
321,438 554,616
3,371,661 2,788 082
(3,790,321) {1,194 B8T)
(3,790,321) 11,194,687
. {1.018,582)
- {1,018,982)
[418,660) 574,413
4,894,188 4,318,776
_aaTssa 4894180
e ——
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TOWMN OF FAIRVIEW r = i
CONSOLIDATED SCHEDULE OF PROPERTY TAXES LEVIED Fa,rv,ew
FOR THE YEAR ENDED DECEMBER 21, 2025 bicsinr s
SCHEDULE 3 '
Budget 2028 2024
5 -] 5
TAXATION
Real property taxes 4235770 4,293,058 4,067 631
Linear propesty taces 115 3687 115,397 110,154
Government grants in place of property Laxes 44 TET 45 487 30,938
4 hoh 954 4,453 942 4,208,723
RECILESITHING
Albarta School Foundation Fund B22 618 879,870 d22618
Narth Peace Housing Foundation 162 524 162,627 162,840
Municipal Affairs a7 557 575
DBS G0 1,043,054 986,133
HET MUNICIPAL TAXES 3411255 3,410,888 3,232 580

See accompanying noles 10 the inancial statements
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TOWN OF FAIRVIEW

CONSOLIDATED SCHEDULE OF GOVERNMENT TRANSFERS

FOR THE YEAR ENDED DECEMBER 31, 2025
SCHEDULE 4

TRANSFERS FOR OPERATING:
Local Governmani Fiscal Framework - Operaling
Ciher Provincial Government
Federal Government
Oithar Local Governments

TRANSFERS FOR CAPITAL:
Local Governmand Fiscal Framework - Capital
Canada Commasnity Buillding Fund
Crther Provincial Government
Federal Gowernmand
Other Local Governmenis

TOTAL GOVERNMENT TRANSFERS

See accompanying notes to the financial statements
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(Fairview

Heari of the Peoce
Budget 2025 2024
5 $ ¥
208,110 208,110 208,110
224,962 239,447 234,382
: 750 2,845
377,651 363,332 311,569
810,723 811,628 757,326
1,050,743 1,264,739 74,806
221,085 221,095 214,110
213,995 312,453 2,486
504333 262,842 171,771
2,080,166 7062129 46a.z7rd_
2,890,689 2,873,768 1,220,599



TOWN OF FAIRVIEW - "
CONSOLIDATED SCHEDULE OF EXPENSES BY OBJECT Fa i.er ew
FOR THE YEAR ENDED DECEMBER 31, 2025 -
SCHEDULE 5 Heart of the Pemoe
Budget 2025 2024
3 $ 3

CONSOUDATED EXPENSES BY OBJECT

Salanes, wages and benefits 3434 B43 3320417 3,223,245
Contracted and general senvices HEE 534 1,042 557 1,015,921
Matenals, goods, supplies and wilties 2863213 2,802,470 2,356,287
Provisson for allowances 5,260 88,002 124,348
Transfers o kcal boards and agencies 3B 247 14,781 125,274
Bank charges and shor berm intarest 2 800 24,101 21,282
Inderast o capital leng-tem debd = - 43,478
Amartization of tangible capital assels & 0 917 2,086,505 2020, 783
Cther expenses 638 214 525,940 TE0 415

10,144 DEE 10,004,773 0 891,043

See accompanying noles o the fnancial slatements

15



Gl

B6Z0'CZE 0L0'68) gaL'sol’'t  (b6L'2BLL)  (28g's2) IGEF'PES'L) (p1g'o0L) EEE'LOLE

(so5'380°'z)  (38L'SE) ZEr' 208 (9EE"e0s) IG8E 18] LABLOEL) {5gZL)
FESB00'C (ZER'E9) 0og's06's  iscgeL9l (zag'cz) (OFp 2LE'L) £BE'EL OBS'ELLE
BaZ'8LE'L LEE09L IvGE95 ¢  E696LOC ZEE08F aGl'GEE"L FES PYE 690°65Z |
vZo'ZoL L8Z'L LER'EZE BLZ OFL LEO'E0L 5090k LEL'L81
OLF'ZOR'Z ZrZ'aL TELEZLL BBTERS ZLTE £92'908 OvS 'Y ZEL'LSL
LLFOZE'E - 6¥L'1L9 OLLLLL'E S0Z'68 oS EiN ali'or 0sZ'0.8
LSS'ZTROL YOR'GL CELEVE SO0'FPEL £Fa'al iv8'og gl OLE'E8
ZO'LZ60L CEP OB IFL'9I¥r  BEOYPEL 06.° P02 SLE'RL L0S™BGE BELZER ¥
LES'EZ8 0SS 62 BEE'vE 00E DEL'LL 1gZ2L ZIE'GZO
PeE'ZLL - - - - - . ¥OE'TLL
197 LPS'E = E0E"POZE LER'LEF gz0'g . GED'SL
BOL'CLR'E GER'9D BER'LIZ'L  BOL'VER (51T 0oL'Z 927 98T DLL'BOE
BEE'0LY'E " ¥ . - . - SRR'OLF'E

SAHAIRS aunyno g SRIINIES SaolAaT S80IET JUBLLILLIBAGE)
% 57T Ty [Ejsaluaiang  vojeasday  AuUnliwos  uofeuodsuBs] SARSEM0IY [Elauss)
[eyo L

A T g L

h._m_hhmh.sr&

ANNIAIH 13N

asusdas UOREOUCWY

MOLLYZILLHOWNY
JH0438 INNIATH L3N

SasuRdxa JaL0

jsasajul jgep wue Buo
saj|ddns 1§ spoog)

sabes g saueeg

saMauas elauab g penuos

EEE L ELEE]

sanuasal Jagin
ALLICOU JUSLSanu|

spoob jo safes pue Seaj Jasn
BB SUR JUSLUILLIBADS)

sane] (ediounw jap

ANNIATH

9 3TNA3HIE

SZOZ 'V HIAWIDIA OIANI HYIA IHL °HOd
FENSOTISIA JILNINDTS 40 TINAFTHIS JILVANOSNOD

MIAAMIVS 40 NMOL



TOWHN OF FAIRVIEW

(‘1 « .
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS Fa ' VY 'ew

FOR THE YEAR ENDED DECEMBER 31, 2025
Hearf of v Peoce
T SOMWARY OF STENIFICANT ACCOUNTING FOLCES e —

The consolidated financial statements of the Town of Fairview are the representations of
management prepared in accordance with generally accepted accounting principles for local
governments established by the Public Sector Accounting Board of the Canadian Instifute of
Chartered Professional Accountants. Significant aspects of the accounting policies adopted by the
Town of Fairview are as follows:

a) Reporting entity

The consolidated financial statements reflect the assets, kabilities, revenues and expenditures,
ehanges in fund balances and change in financial position of the entity. This entity is
comprised of the municipal operations plus all of the crganizations thal are cwned or
controfled by the Town and are, therefore, accountable to the Town Council fer adminisiration
of their fnancial affairs and resources. Included with the municipality are the following

Tawn of Faindew Fire Departmen

The schadule of taxes levied also includes requisitions for education, health, social and other exdernal
organizations that are net part of the municipal reporting entity,

The statements exclude trust assels that are administerad for the benefit of external parties.
Interdepartmental and organizational fransactions and balances are eliminated

b) Basis of Accounting

The consclidated imancial siatements are prepared using the accrual basis of actownting, The accrual
of accounting records revenue as it is earmed and measurable. Expenses are recognized as they
are incurred and measurable based upon receipt of goods or senices andior the legal cbligation

o pay.

Funds from exfemal parties and earnings thereon resiricted by agreemant or kegislation are
accounted for as deferred revenue until used for the purpose specified.

Government fransfers, contributions and other amounts are receed from third parties pursuant
1o legisiation, regulation or agreement and may only be used for certain programs, in the
completion of specific wark, or for the purchase of tangible capital assets. In addition, cenain
user charges and fees are collected for which the related services have yet to be performed.
Revenus is récognized in the period when the related expenses are incurred, senvices performed
or the tangible capital assets are acquirad.

c) Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepbed
accounting principles requires management to make estimates and assumptions that affect the
reporied amount of assets and liabilitkes and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenue and expendsiure dunng the
period. Where measurement uncertainty exists, the financial statements have been prepared
within reasonable Bmits of materiality. Actual results could differ from those estimates.

1



TOWN OF FAIRVIEW

1 [ L]
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS rFa | W || e w

FOR THE YEAR ENDED DECEMBER 31, 2025 bt s el

TSNy OF SICHIFICANT ACCOUNTING POLICIES (contnoed)

d) Inwestmants

Investments are recorded at amortized cost. Investment prémiums and discounts are amaortized
on the nel present value basis over the lerm of the respactive investments, When there has been
a loss in value (hat is other than a temparary decline, the respective investrment is written down to
recognize the koass.

a) | r Resale

Land held for resale is recorded at the lower of cost or net realizable value. Cost includes costs
for land acquisition and improvements required to prepare the land for servicing such as clearing,
stripping and levelling charges. Related development costs incumred 1o provide infrastructure
guich a5 water and wasiewater sandces, roads, sidewalks and sireet lighting are recorded as
physical assets under the respective function.

fi Tax Revenug

Tax revenues are recognized when the lax has been authorized by bylaw and the taxable event
has occurred

Requisitions operate as a fiow thiough and are exciuded from MUnicipal revenue,
gy Gaw ant

Govermment iransfers are the transfer of assets from sendor levels of government that are not the
rasult of an exchange ransaction, are not expecied to be repaid in the future, or the result of a
direct financial return

Govemimsenl ransters are recognized i the congolidated hinancial statements as revenue in he pencd n
which events giving rise io the transfer occur, providing the transfers are authonized, any eligibility
criteria have been met. and reasonable estimates of the amounts can be determined.

h} Reguisition Owver-levies and Under-Levigs

Over-levies and under-levies arise from the difference between the actual property tax levy made
te cover each requisition and the actual armount requisitioned.

If the actual levy sxceeds the requisition, the over-evy is accrued as a liabdity and property tax
revenue is reduced. Where the actual levy is less than the requisition amount, the under-levy is
accrued as a receivable and as property lax revenus.,

Requisition tax rates in the subsequant year are adjusted for any over-levies or undar-levies of
the prior year.
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i} MNon-Financial Assets
Mon-financial assets are nol available to discharge existing liabilibes and are hedd for use in the
provision of services. They have useful lives extending beyond the current year and are nol
intended for sale in the normal course of operations. The change in nen-financial assets during
the year, together with the excess of revenues over expenses, provides the consolidated Change
in Wit Financial Assets {Debt) for the year

i._Tangitle Gapital AEsELS

Tangible capital assets are recorded at cost which includes all amounts that are directiy
attributable to acquisition, construction, developmeant or betterment of the asset. The cost. less
residual value, of the tangible capital assets i amonized on a siraight-ling basis over the
egtimated useful life as tollows.

YEARS

Buildengs 25-50
Engineered structures

Roadway system 10-100

Water sysbem A5-T5

Wastewater system 4575

CHhir enginearad stnecturas d5-T5
Machinery and aguipm eni 425
Vehiches 5-25

A full year of the annual amortization is charged in the year of acquisition and none in the year of
disposal. Assets under construction are not amortized until the asset is available for productive
use.

. © ibuti IT ible Capital As

Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and alus are recorded a5 revenee,

i, Leases

Leases are classimhed as capaal of opéraleng leases, Leases which transher substanbiaily all of the:
benefils and risks incidental to ownership of propery are accounted for as capital leases. All
other leases are accounted for as operaling leases and the related lease payments are charged
bo expenses as incured.

V. Imv

Inwintories hekd for consumption ang reconged at the lower of cost and replacement cost

w, Cul nd i ngible Capital
Waorks of art for display, if any, are not recorded as tangible capital assets but are disclosed.
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TUXASHAND CASH EQUIVALENTS

2025 2024
$ 3
Cash 4,418,576 4,840 507
Temporary investments 5B 053 53,682
4 804 _THS

Temporary investments are short-term depesits with original maturities of twelve months or less, including
accrued interest to year end. Also included are common shares heid in the Servus Credit Union.

Inchuded in cash is a restricted amount of $8,273 ($6,985 for 2024) which is a tax proceeds trust account.

Incheded in iempaorary investments is a restricted amount of $164,850 (364,331 for 2024) which is the
Fairview Regional Aquatic Center Endowment Fund. This balance is also included in reserves.

T TAYEE AN CRANTE TN TIEU OF TARES RECEVABLES —
7025 2024
5 7
Current taxes and grants in lieu of laxes 213,810 215 552
Mon-current taxes and grants in liau 103,209 203,877
Local improvement taxes receivable 222,820 287,038

Allowance for doubtful accounts "
— T TS
— T s—

W D —
2025 2024
-3 5
Trade recervables 803,565 575,200
Litisty recenables 307 804 342 057
Golf club loan recehable 176,833 187 028
Loan receivable 6,346 70,262
GET recemvable 133,771 54 800
— 1450408 1230368
—_— - -

In 2018 the Town provided a $1680,000 lean, interest frea, with 26 sami-annual payments, to Fairview Day
Care Playschool Society for constructing a new daycare facility in the Town of Fainsiew

The Town has assisted the Farvdew Golf Club with Clubhouse renovations by issuing a debenture tolalling
£250.000. The amount is recoverable with interest at 4.72%. Semi annual payments of principal and inferast
are 59,730 each, due in June and December each year.

In 2017 the Town approved the request of the Faindew Golf Club to defer ther loan payments
The regular loan payment schedule resumed in 2024. This debl matures December 17, 2034

In 3024 the Town issued an addibional 550,000 loan to the Club, interest free, for the purchase of Golf Cars
on the condition that the Chub will hanor the new agreement

20



TOWHMN OF FAIRVIEW r 1 ¥ <
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS F
FOR THE YEAR ENDED DECEMBER 31, 2025 a’m{gﬁ

e —_—
5. DEFE

Deferred revenue consists of the following amounts, which have been restricted by third parties for a
specified purpose. These amounts are recognized as revenue in the period in which the related expanses

are mcurmad,
Revenuse
2024 Additions Recognized 2025
¥ ] - Y 5
Local Government Fistal Framewaork Capital 554 B16 710,123 1,264 735 -
Canada Cormmunily Building Fund - 221,085 221,095 -
Local Government Fiscal Framewark Operating - 208,110 208,110 -
Local Growth & Sustamnabibly - B18,584 - 818,584
Fairvigw College Commitiee - 34 385 27,185 7,200
Rural Economic Development Grant - 9,000 349,730 50,270
Family and Community Support Services - 162 992 162,992

Additions représents the government grants received as well ag the interest income earnad
T e me— e == 3
T DEBTLIWMITS —=

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by
Alberta Reguiation 255/00 for the Town of Fainiew be disclosed as follows:

2028 2024
5 5
Total debt limit 13,298,510 13,047,840
Total debt - f
Amount of debt limit unused 13298510 13047840
Debt servicing limit 2,216,418 2,174,640
Total dabt payments - o
Amount of debt sendcing limit unused 2,216,418 2,174,640

Thee debit lirnil = catculated at 1.5 tmes revenue of the municipa¥ity (as defined in Alberta Regulabon
255/00) and the debt service imil is calculated at 0 25 times such revenue, Incurring debt beyond
these imidations requires approval by the Minister of Muncipal Affgirs. These thresholds are
guidelines used by Alberta Municipal Affairs to identify municipalities that could be at financial risk if
further debt is acquired, The calculation taken alone does nof représent the financial stakdlity of the
municipality, Rather, the consolidated financial statements must be interprated as a whole

— ==
T EQUITY IN TANGIBLE CAPITAL ASSETS
2025 2024
$ 5
Tangible capital assets (Schedule 2) 77,693,848 73,888 500
Accumulated amortization (Schedule 2) !H.TH.H}I-I 35,785 052
¥ 1 44

—_— — e e
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T, ACCUMULATED SURPLUS

Accumulated surplus consists of restricted and unresiricted amounts and eguity in tangible capital

assels as follows;

Unrestricted surplus {deficit)
Restricted surplus
Equity intangible capital assets

2025 2024
5 5
4,972,999 §,753.786
38,807,264 A7.103 448

Council has set aside funds as an intermal aliocation of accumulated surplus to restricted operating and

capital resenies as follows:

Operating Reserves

Fire departmeant
General Operating
Handi Bus

Local Improvements
Mill Rate Stabilization
Resaurce Centre

Capital Reserées

Communily Senices

Fra departmentemergency mgmt
General Capital

Public Waorks

Streals

Swimming Pogl Endowment Fund
Town Revitalizaton

WIS capital replacement

2025 2024
] 5
- 328 377
39,084 30,064
43,000 43.000
222,820 267,036
298,003 222 101
8,130 B.130
12,703 91,751
122,944 134 684
697,408 B67 504
1,189,250 1,189,250
14,106 14,105
164,850 164,331
128,684 128,684
2,032,037 2,434 789
R ———
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T CALARNY AND BENEFITS DISCLOSURE e
Dasclosure of salamnes and bemetils tor mumcipal offcials, the chigf administirative officer and
designated officers as required by Alberta Regulation 3132000 is as follows:

2025 2024
] 3
Benefis &
Salary’  aflowances Total Total
Councillors
Paul Buck 9,928 - 9,928 11.680
Liayd Campbail 3,073 1,164 4,237 -
Jo Anne Fleming 15,206 - 15,206 14 44
Stanley Golob 15,754 5235 20,988 22,052
Amanda Golob 10,048 1,874 11,922 16,138
Christopher Laue 15,244 : 15,244 13.210
Gordon MacLeod 18,280 - 18,280 17.951
Tirn Schindel - - - 13,855
Andrew Pietseh 2,841 - 2,941 -
Erin Sawchuk 4,266 1,748 6012 -
CAQ 173,239 25,934 198,173 195,004
Designated Officer 163,200 & 163,200 160,000

1 Salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraria and
any other direct cash remuneration.

7 Employer's share of all employee benefits and contributions or payments made on behalf of
employees including pension, health care, dental coverage, viskon coverage, group life insuranca,
accidental disability and dismemberment insurance, long and short-term disability plans,
professional memberships and tuition,

Benefils and allowances figures also includa the employer's share of the costs of additional
taxable benefits including special leave with pay, financial and retirement planning services,
concessionary boans, travel allowances, car allowances and club memberships,

0. LOCAL AUTHORITIES FENSIGN PLAN -

Employees of the Town participate in the Local Authorities Pension Plan (LAPF), which is one of the
plans coverad by the Alberta Public Sector Pension Plans Acl The LAPF serves about 238,000
people and 420 employers. The LAPP is financed by employer and employee contributions and by
investment eamings of the LAPP Fund

Contributions for currant senvice are recorded as expanditures in the year in which they become due.

The Town is required to make current service contributions to the LAPP of 8.45% (8.45% for 2024) of
pensionable earnings up o the year's maximum pensionable eamings undes the Canada Pension Plan and
11.85% (11,65% for 2024) on pensionable eamings above this amount. Employees of the Town are required
o make cumment serice conbributions of 7.45% (7.45% for 2024} of pensionable salary up to the year's
maximum pensionable salary and 10.65% (10.85% for 2024) on prigaonable salary above this amount.

Tatal current senvice contributions by the Town to the LAPP were 5157154 (3154 464 for 2024).
Total current service contributions by the employees of the Town to the Local Authorities Pension Plan

ware $138,833 (5137,250 for 2024).

Al December 31, 2024, the LAPP disclosed a surplus of $19.56 billion (2023 - $15.06 billbon surplus).
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7. COMMITHENTS — —

The Town has various contracts in place that are all in the ordinary course of operations,

W —— -

The Town & 2 mamber of the Albarta Municipal Insurance Exchange (MUNIX), Under the terms of the
membarship, the Town could become liabée for its proportionate share of any clasm losses in excass of
the funds held by the exchange. Any liabilty incurred would be accounted for as a current fransaction
in the year the losses are determingd.

T FINANCIAL NSTRUMENTS .

The Town's financl instruments consist of cash and temporary investments, accounts receivable,
investments, debt charges recoverable, bank indebtedness, accounts payable and accrued Eabilibes,
deposs liabiities, requisition over-levy, and long-term debl. It is management’s opinion that the Town
is not exposed to significant interest or currency risks arising from these financial instruments.

The Town is subject 1o eredit risk with respect to taxes and grants in place of taxes receivables and
trade and other receivables, Credit rigk arises from the possibilty that taxpayers and entities 1o which
thie Town provides services may expenence financial difficulty and be unable to fulfil their cbligations.
The large number and diversity of taxpayers and customers minimizes the credil risk.

Unless otherwise noted, the cammying value of the financial instrument approximates fair value.

17 TECWENTED DISCLOSORE —— —

The Town of Fairview provides a range of senvices to its ratepayers. For each reported segment, revenues
and expenses represent bath amounts that are directly attributable to the segment and amounts that are
aliocated on a reasonable basis. The accounting policies used in these segments are consistent with those
followed in the preparation of the consolidated financial statements as disclosed in Mode 1

Refer to the Schedule of Segmented Disclosure (Schedule &),

TS APPRGVAL OF FINANCIAL STATEMENTS =

Council and Management have approved these financial stalements.

T, COMPARATIVE FIGURES == -

The comparative figures have been reclassified where necessany.



